130    INTERMEDIATE STORAGE
The HEU Deal
A conceptually simple approach is being taken to disposition of exc< highly enriched uranium from the former Soviet Union: if certain com tions are met, the United States will buy 500 tons of this HEU over the ne 20 years, blended down to low-enriched uranium for later resale as read fuel This approach meets several objectives:
1. it removes the material covered by the deal from Russia, thereby reducii risks of theft or breakout;
2. it provides a financial incentive for dismantlement;
3.  it provides needed hard currency for the Russian economy;
4. it provides the United States with a needed material at an economic price; and
5. by blending the material down to LEU in Russia and only then shippii it to the United States, it can be accomplished without the risks and co troversies of international shipment of potential weapons material.
The deal covers only HEU, not plutonium, A similar plutoniuni deal wou meet the first three objectives, but not the last two.
As of late 1993, the details of the HEU deal were still being negotiate and the final contract had not yet been signed. In broad outline, the de would provide for blending down and sale of no less than 10 tons of HEU i each of the first five years, and 30 tons a year thereafter. HEU that is moi than 90 percent enriched will be blended down to 4.4 percent enriche LEU, which the United States will purchase at an initial price of $780 p< kilogram—somewhat above the spot market price, but below the price tr U.S. Enrichment Corporation charges its commercial customers. At th; price, the value of the deal would amount to some $12 billion, but th agreement specifies that the price will change with market conditions.1 Th Russian government plans to do the blending in Russia, though there is a option to do some of the blending work in the United States if Russia facilities cannot keep up the agreed pace.
The United States has indicated that it will not begin implementing th HEU deal until Russia and the other states of the former Soviet Unio where nuclear weapons are located have agreed among themselves on a equitable sharing of the proceeds. Russia and Ukraine have agreed in prir
r.inlf»   thatng political acceptance for such a purchase would probably require not only storage arrangements capable of sustaining general support, but at least the outlines of a plan for long-term disposition of the material.
